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Abstract: Due to economic globalization, it is more and more frequent for global economic 
cooperation. Accounting, as a business language in the process above, must meet the requirements of 
Accounting Standards, which means internationalization. Understanding the standards stems from 
the development is conducive to the improvement of its system in China. By exploring the nature and 
development rules, this paper finds the logical difference between China and the United States, which 
helps improving construction of China's accounting standards. 

Introduction 

In 2006, the "Accounting Standard for Business Enterprises" was issued, which has been 
implemented since January 1, 2007, and other enterprises have gradually implemented them. 
However, as far as the whole country is concerned, many enterprises are still implementing the 
"Accounting System for Business Enterprises" and "Accounting System for Small Business", 
presenting a situation in which multiple enterprise accounting standards and accounting systems 
coexist. For non-enterprise organizations, the "Accounting Standard for Institutions" was piloted on 
January 1, 1998, and the "Accounting System for Administrative Units" and "Accounting System for 
Institutions" were implemented. Subsequently, the Ministry of Finance revised and approved the Unit 
Accounting Standards. In October 2015, the Ministry of Finance announced the "Government 
Accounting Standards-Basic Standards". At present, there are three parts of Chinese Mainland's 
standard: enterprise accounting standards, non-profit organization accounting standards, and 
government accounting standards. The scope of the three major standard systems’ application are 
different, and the specific methods have their own characteristics. Therefore, the following will 
discuss the origin and development of Chinese Mainland’s accounting standards, which is helpful to 
the future development of it. 

Origin 

Accounting standards were born in 1929 when the severe economic crisis broke out in America 
and the financial market gradually collapsed. Due to the outbreak of this economic crisis, investors 
and other stakeholders realized that the accounting practice environment at that time needed to 
change sharply. Therefore, in the 1930s, the United States successively issued bills and established 
the US Securities and Exchange Commission and the US Committee on Accounting Procedure. The 
institutions above played an important role in the birth and development of US accounting standards. 
The Accounting Research Bulletin No. 1 was the earliest accounting standard in the world. 

2020 International Conference on Social Sciences and Social Phenomena (ICSSSP2020)

DOI: 10.38007/Proceedings.0001103 ISBN: 978-1-80052-007-3-381-

2020 International Conference on Social Sciences and Social Phenomena (ICSSSP2020)

DOI: 10.38007/Proceedings.0001103 ISBN: 978-1-80052-007-3-381-



 

Worldwide Development 

The Emergence and Impact of American Accounting Standards.  In the more than 200 years 
since the USA established, the influence of the national culture of different immigrant countries on 
the United States has long existed. Different national concepts have different management theories 
and methods, different economic systems and management methods. Therefore, the formulation and 
application of accounting standards will produce different results. This state almost lasted until the 
1930s. During that time, there was no uniform standard for American accounting. Investors took 
charge of preparing the financial statements, and there were rarely real and effective information. 

The early U.S. accounting standard-setting body was CPA, which was a civil organization that 
actually formulated accounting standards. During 20 years it only published "Accounting Research 
Bulletins", not even formulated a set of system-approved standards, and did not try to develop their 
own units due responsibilities as accounting standards. Due to its inaction, coupled with factors such 
as the great interference of World War II on the economy, the American Institute of Certified Public 
Accountants (AICPA) decided in 1959 that the Accounting Principles Board (APB) should replace 
CPA and set up at the same time. The Accounting Research Division (ARD) conducted the 
formulation and research of authoritative principles. In 12 years of work of APB, a total of 31 system 
submissions had been issued, and the relevant accounting guidance rules published had been 
compiled into "APB Opinions”. Although APB had greater progress and effectiveness than CPA, 
there were still many accusations against it because of the same problems and deficiencies. In 1971, 
Armstrong held an extraordinary meeting composed of 35 outstanding accountants from 21 important 
accounting firms to discuss. The result of the discussion was to end the work of APB, and the 
American Financial Accounting Standards Board (FASB) was born. FASB was more independent 
and published "Finance Accounting Standards" which was more authoritative, explaining and 
promoting the application of the standards. At this point, US accounting standards had taken a new 
level. 

Until 2001, the "rule-oriented" model of FASB's accounting standards was once the object of 
many countries in the world to follow. However, the United States listed companies continued to 
appear Enron, WorldCom and other financial fraud cases, resulting in “Sarbanes Oxley Act 2002”. 
The importance of the bill, especially its impact on financial accounting and reporting, was very 
important. The bill required comments on the guidance of accounting standards, and decided whether 
the accounting standards should be changed. 

The Emergence and Development of IFRS. With economic globalization and rapid 
development of multinational companies, the unprecedented wave of internationalization of capital 
markets makes the use of accounting information more and more important. It is urgent for the 
development of economic globalization to establish a coordinated set of international accounting 
standards (IAS). In June 1973, 16 professional accounting institutions established the International 
Accounting Standards Committee (IASC) in London. In 1980, facing the irresistible trend of world 
economic integration, with the support and assistance of International Securities Regulatory 
Commission (ISOCO), the IASC decided to move the implementation of the improved IAS on the 
work schedule, hoping to improve the comparability of its financial statements and make it a 
high-quality and understandable implementation. 

The IASC issued IAS from 1973 to 2000. It had gone through four stages. The first stage was to 
seek the support of various countries which was in 1973-1989. In order to enable each member 
institution to better implement accounting standards, IAS allowed more kinds of accounting 
treatment methods. A total of 26 IAS were formulated during this stage. Then it came the second 
stage, which lasted from 1989 to 1994. During this period, the comparability of financial statements 
was improved. Since the number of kinds of accounting treatment methods allowed by international 
accounting standards would influence accounting information comparability, people continued to 
improve it. In view of this situation, the IASC had taken measures aiming at reduction of alternative 
methods and implemented a plan for comparability of accounting statements to improve the 
comparability of accounting information. From 1995 to 2000, it was in the stage of formulating core 
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standards. In 1995, the IASC and the International Securities Regulatory Commission (ISOCO) 
agreed that the IASC needed to complete a set of core standards. After that, it would be used as the 
basis for compiling accounting statements when cross-border listing and fund raising. The fourth 
phase if from 2009 until nowadays. In March 2001, the IASB announced the completion of the 
reorganization. The IASB was formally established. From the beginning of the establishment of the 
IASB, the name of its issued standard was clearly defined as "International Financial Reporting 
Standards" (IFRS). The IASB had established a principle-based model for formulating principles and 
encourages professional judgment. The principle-based model helped fostering an atmosphere in 
which professional judgment replaces the mechanically applied norms.  

The Emergence and Development of China's Accounting Standards 

The course of China's economic construction has gone through twists and turns. With the great 
development and changes of China's economy, accounting, as the main tool of national economic 
accounting, has also continued to develop and change. 

In the beginning days when china was founded, the accounting systems of all walks of life were 
very inconsistent, so one of the important economic construction tasks that time was to design an 
accounting system adapted to the socialist accounting work, and to solve the problem of inconsistent 
accounting systems. In order to overcome the extremely difficult national economic situation, China's 
original accounting model was formed under the highly centralized and unified planned economic 
system based on the experience of the former Soviet Union, and adopted a unified accounting system. 
In the following decades of planned economy, there have been several accounting reforms. For 
example, from 1958 to 1959, under the influence of the extreme left of the political and economic 
leap, some people advocated that the accounting system should be as simple as possible. It began to 
engage in "no-account accounting", and the accounting work was seriously affected. From 1960 to 
1966, the Chinese government's understanding of the accounting field had improved. The Ministry of 
Finance formulated the "Recommended Accounting System for Construction Units", "Principle of 
Accounting for State-Owned Enterprises" and other system standards, which had played a big role in 
promoting. 

However, during the ten years of the Cultural Revolution, China's economy had stagnated or even 
moved backwards, and the accounting system also made no progress. By 1978, the Third Plenary 
Session of the Eleventh Central Committee once again shifted work to economic construction, and a 
new look appeared in the construction of accounting systems. Due to the policy of opening, China 
had attracted many foreign businessmen to invest. Western accounting standards and basic 
accounting principles had begun to be followed and learned from China. A large number of 
international financial reporting standards had been translated. In 1981, an in-depth study of these 
standards began. 

In 1986, when the focus of China's economic reform was transferred to cities, the Ministry of 
Finance put forward the idea of formulating China's accounting standards. In 1988, an accounting 
work symposium was held to draw up the outline of China's accounting reform. At the same time, a 
special "accounting standards group" department was established to begin the formulation of 
accounting standards. In the formally published "Accounting Reform Outline", it was clearly 
proposed to formulate accounting standards and reform the accounting system. Since the 1990s, 
China had gradually transitioned from a planned economic system to a socialist market economic 
system. For the target of adapting to the changes in China's economic system, the Ministry of Finance 
formally implemented the "Accounting Standards for Enterprises" in 1993 after referring to drawing 
on international standards, and requested all enterprises in China to implement them from July 1, 
1993. This is China's first formal accounting standard and it marked that China's accounting standards 
had entered the practice of accounting from theoretical research. Then, the Ministry of Finance began 
the research and formulation of specific accounting standards, which greatly borrowed from the 
experience and methods of international practices and international accounting standards to better 
guide the operation of specific businesses under the framework of basic accounting standards The 
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"Enterprise Accounting Standards" and 16 specific accounting standards together constituted China's 
accounting standard system at that time. 

By 2001, China gradually joined WTO. This move made the internationalization procedure of 
China's accounting standards more urgent. In response to the needs of the internationalization of 
capital markets and international trade between enterprises, the original 16 accounting standards were 
revised from 2002 to 2005 and issued 20 new items related to the presentation and disclosure of 
financial instruments and asset impairment.  

In 2006, China's accounting standards had undergone a wide range of changes. Taking 
international enterprise accounting standards as a reference, basing on extensive consultation with 
experts, and combining with the characteristics of China's political and economic environment, a new 
accounting standard system was issued in 2006. So far, China has formed a relatively complete 
accounting standard system. The promulgation of the new one in 2006 also made domestic experts 
and scholars generally believe that this is an important sign that it has achieved substantial 
convergence with international standards. 

Development Logic Comparison between China and Other Countries 

Other Countries. Considering the development procedure of America and international standards 
above, it should be noted that changes of macro environment promoted changes of accounting 
standards. Taking US accounting standards as an example, due to the economic crisis and business 
scandal that broke out in the United States in 1929, the financial market order became chaotic. In 
order to solve the problems that occurred at that time and ensure the development of the financial 
market, the US Securities and Exchange Commission was established and promulgated. Acts like the 
US Securities Act and the US Securities Exchange Act formally open the door to accounting 
standards. 1959 was also a critical period for US accounting standards. For the reason of World War 
II and weakness of CPA, the Accounting Principles Board took place of the old Accounting 
Procedure Board and issued a lot of system opinions in the next twelve years. These opinions laid a 
solid foundation for the improvement of US accounting standards. The introduction of the "2002 
Sarbanes-Oxley Act" in the development of American accounting standards is indelible. The 
introduction of this bill is precisely due to the adverse impact of Enron and a series of financial fraud 
cases on society. 

American accounting standards have gone through a very long process from the beginning to the 
maturity of development. The market economy tends to be legalized, corporate capital tends to 
socialize, the securities market tends to be standardized, and corporate operations tend to become 
international. It can be said that the US Accounting Standards are the continuous thinking and reform 
of the social and economic development, which will refine the cluttered industry rules and classify 
them into categories, so as to achieve the dual goals of protecting the interests of enterprises and 
maintaining the stable development of the market economy. 

China. By analyzing Chinese accounting standards’ development, we can see that the concept of 
safeguarding public interest in China is driving the development and changes of accounting standards. 
With the changes in China's social environment, accounting standards are constantly evolving and 
adapting. In the process of changes in China's accounting standards, we can find that the changes in 
accounting standards are mainly forced changes. China's accounting standards are in the process of 
formulation It is policy-oriented. Since 1978, China has implemented a reform and opening-up policy 
and joined the WTO, and the socialist market economy has been further opened up. In order to adapt 
to changes in the economic system and improve the international competitiveness of Chinese 
enterprises, China’s accounting standards urgently need to move closer to a unified international 
accounting standard. In China, the government is the determinant of the system, so from the 
perspective of the government, more consideration is given to the country’s tax revenue and 
economic development, which invisibly ignores the needs of information users. Therefore, many of 
China's accounting standards are directly formulated using international accounting standards. 
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Due to the rapid emergence of the rapidly developing capital market and the rapid changes in 
public interest, China needs to keep up with the pace of economic development in order to continue to 
meet the changes in public interest accounting standards. Accounting standards are promulgated and 
changed more frequently. 

Suggestions 

Improve Formulation Policy Guidance. Accounting is a product of the environment. Since the 
emergence of accounting, the macro environment has continuously influenced the development of 
accounting theory and accounting practice. Accounting standards must adapt to the needs of the 
macro environment rather than the public interest. China is in a period of economic transformation, 
and the market economy development level is still not mature enough. Compared with developed 
market economy countries, the accounting environment has its own particularities. China's 
accounting standards formulation adheres to the policy orientation, and the satisfaction of public 
interest is the primary consideration for policy formulation, which actually has both positive and 
negative effects on the quality of accounting information. Be cautious about policy-oriented 
applications, and apply policy-oriented applications to specific circumstances, and you should have 
different choices in the face of different circumstances. 

Improve the Theoretical Framework. Accounting standards are a series of important conceptual 
standards established in financial accounting, which are only the standards that are followed in 
practice. However, from the foregoing, it can be seen that in the development of China's accounting 
standards, especially in China's reform and opening up Later, under the situation of the need for 
accounting work and the international convergence of accounting generally accepted by countries in 
the international market, the Ministry of Finance of China quickly introduced accounting standards 
from the West. The emergence of accounting standards is based on the accumulated accounting 
theory after the macroeconomic changes, and then the corresponding accounting standards will 
appear. 

From the above comparison of the development of US and Chinese accounting standards, we can 
see that before opening up, China's accounting theory was completely different from that of the US. 
At that time, China was still in the planned economy period, and the study of accounting theory was 
only developed according to the political situation at the same time, China's accounting theory 
research is relatively backward; however, the United States has made corresponding theoretical 
research based on the current development of brokerage business. The accounting standards issued 
after sufficient theoretical research have laid a solid foundation for the formulation of standards..  

Combined with the above analysis, at present, China needs the accounting personnel to have a 
wealth of theoretical knowledge as support, so as to deepen the study and introduction of modern 
accounting theory system, continuously improve our country's accounting theory research level, 
improve the accounting theory framework. 
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